
The Nature & Causes of War & Conflicts

Ingredients of peace 
the interdiction of which 
raises the potential for 

war.

Freedom: the 
creation of a 

priority, then the 
effectuation of the 

priority.

Competition: the convergence 
and divergence of the priorities by 

two or more entities 

Law of differentiation: 
divergence from the 

market priorities  
fulfilling new demand to 
deliver new goodness.

Motivation: this is 
the ratio of the 

sacrifice relative to 
the reward.

The steps to the creation of any war.  There are two starting points: 
1) Law of the unlimited demand for the good 2) freedom exists in a 

society, e.g. Western Societies,  and freedom does not exist within a 
society, e.g. North Korea

Freedom exists

Marketplace exists for 
people to generate goods 

and services creating 
goodness in a society.

When Freedom is depreciated: 
vehicle of depreciation is 

through exterior coercion such 
as through taxation, 

regulations, laws which are 
anti-knowledge.  

Anti-knowledge + coercion 
equals loss of freedom.    E.g., 

the American Revolution 

But the trade-off of some freedom 
for the protection of government is 
necessary therefore total freedom 
is just about impossible if run by 

imperfect individuals. 

Intensity of competition 
is less; and thus, 

divergence is less and 
therefore production of 

goodness is less.

Enter the law of the unlimited 
demand for the good.  Life entities 

have a continuous desire for all 
that is good for oneself, mate, and 

progeny. 
Loss of goodness is 

sorrowful and resented if 
caused by another.

Text

From competition and the law 
of differentiation comes the 

need for cooperation which is 
needed to produce the goods 
and services that produces 

goodness

And COOPERATION 
PRODUCES PEACE!

Law of the unlimited 
demand for the 

good

Reverse  order creates 
war

Pg 1

Peace  = The Good + Freedom + Motivation + Competition (Law of Differentiation)

War = To the Inimitable Law of Demand for the Good + (-Freedom) + (+Motivation) + (-Competition) 



If loss of goodness for an 
individual is caused by 

another, resentment appears, 
and there appears the potential 

for a fight.

If the loss of goodness is 
endured by a nation due to 

the actions of another nation, 
the potential for war arises.

But even though the potential 
for war arises, in order  for 

war to precipitate into a 
reality, another ingredient 

appears: motivation. 

Motivation is the ratio of the Sacrifice v. 
The Reward.  The less the Sacrifice 

relative to a greater reward, the greater 
probability for the Sacrifice to occur.

Now for the various 
scenarios 

Chart of 
ingredients 

Competition: 
Convergence/Divergence and 

the Law of Differentiation

Freedom & the 
free marketplace

Law of Unlimited 
Demand for the 

Good

Motivation: 
Risk v. Reward



Let's take the present international Bad Boy - 
North Korea.  What is the potential for War?  

Intra-Nationally 

Internationally 

At war with its 
citizenry!

It is a totalitarian - 
authoritarian 

command society.

There is no competition and hence no divergence 
and thus little  cooperation between government 
and the citizenry.  It is a unilateral operation. The 

Contract with people is that the ruler and its 
praetorian guard get most of the production; the 

peasants get a little.  But due to the law of demand 
for the good, the good goes in this case to the 

ruler and his praetorian guard.

Thus if no cooperation, potential for war 
(revolution) is high!  But the government is 
cognizant of this potential; therefore they 

would preclude any possession of weaponry 
by the peasants. 

Thus a revolt is impossible. 
Government has the control of 

the results of production !

It does enter the international 
market with its production 

from its slave labor: 
production of coal, weaponry.  

And thus it does have 
cooperative peace with its 

customers.  

But outside its small 
customer base which is 
only other totalitarian 

regimes, it has no 
competitive and 

cooperative relationships.  

And no 
cooperation 

means no peace.  
Remember 

Bastiat!

As such, the totalitarian 
regime will typically 
employ stealing that 

which they do not have 
such as advance 
knowledge and 

technology.

Totalitarian dictatorship, because of little 
differentiation & divergence, has typically 

very little cooperation with its citizenry; thus, 
the production of knowledge is less than in a 
free society because free societies produce 
more knowledge; and cooperation is much 
more extensive which again is produced by 

competition which contains the 
differentiation and divergence.

Because the North 
Korean dictatorship 
does not produce 

cooperation, it must 
rely on coercion.

Therefore North Korea he is 
unethical as are all ideologically 

driven totalitarian societies.  
(there are some totalitarian 

societies that do not fit into this 
situation because they are not 

politically ideologically driven but 
only economically driven, and as 
such, cooperation within the free 
market is plentiful and therefore 

the society is peaceful.)

We can conclude 
that No. Korea is 

unethical because 
ethics is the 
appropriate 

dispensation of 
respect.

Therefore North 
Korea, or any 

totalitarian regime, 
employs the non-ethic 

of the ends justifies 
the means.

North Korea is 
steeped in an 
internal war.



But as we just mentioned because of the non 
cooperation by North Korea, or any other 
totalitarian politically ideologically driven 

dictatorship, they are behind free societies 
technologically and behind in their living 

standard.

But we must not forget that the law of the 
unlimited demand for the good applies to all 
of life including the North Korean totalitarian 
regime as a nation which will also want more 

goodness to flow in their direction.

Although the potential for war with No. Korea exists 
because of the law of the unlimited demand for good, it 
is small because of the factor we have enumerated in 

the causes of war: motivation ? the ratio of the sacrifice 
versus the reward. 

When the sacrifice is large which is to 
go to war with the U.S. and when the 

sacrifice is dangerous which is to suffer 
the might of the U.S. armed forces, yet 

the reward is commensurately small 
(what would they gain from such a 

war), there would be a small probability 
that North Korea would initiate a war 

with this motivation as it is.



Causes of War - par t 2

People of a country - 
The various 
ideologies

The ideology of 
republic

The ideology of 
totalitarianism

The ideology of 
monarch 

totalitarian

The ideology of 
fascism/socialism

If competition is added to any of these 
ideologies, two things can happen.

The ideologies begin to compete with 
each other, and each ideology tries to be 
the only ideology.  Each ideology tries 
to be the only ideology left that is they 

try to compete with each other.

When it tries to compete 
divergence happens. 
Therefore, each of the 
ideologies will develop 

new ideas and new facets 
through their 

differentiation.

The new ideas 
emanating from the 
ideologies maybe 
successful; maybe 

not!  That's 
competition.

Let's give some examples!

Definition of Competition: the 
convergence and divergence 
onto/from the same priority .



Examples

One ideology takes over by force 
which is common because the 

radical leftists use coercion.

Vietnam

Soviet Union 1917

Germany 1933; The Nazi 
party stands for the 

national Socialism party.

In general, entities do not like 
competition, but competition is 

great because it causes 
diversification through its 

divergence.

But the left wants to eliminate 
divergence which is typical of the left, 

it wants to eliminate differentiation 
which causes increases of 

knowledge, inventions and other 
things that are produced by the 

human creative character. 

And the Left does 
this by and 

through coercion

And they need to 
do this because 
others are bad

Because they're bad, they need 
governments through regulations, 
laws or what ever to be imposed 

upon the individual.

Coercion 
eliminates 

creativity because 
the differentiation 

is eliminated.

And the 
elimination of 

creativity through 
the elimination  of 

differentiation 
causes war. 

The conservative 
proselytizes

And he 
proselytizes 

because others 
are inherently 

good

Freedom is thus 
promoted

Which causes 
cooperation through the 
production of goods and 

or services

And this 
cooperation 

produces peace!

The Left Works to 
Equality in 
Outcome



The causes of war  - Summary

Leftist government 
versus the people, the 
consumer and the free 

markets

Situation # 2: 
an economic 
entity versus 

the people, the 
consumer, the 
free markets

Ideology # 3: a monopoly 
versus the people, the 

consumer, the free markets

War could be 
caused by the 
Elimination of 

competition and 
thus the 

elimination of 
divergence 

through coercion. 

Ideological situation # 4: 
government versus 

government.  The situation 
is where those types of 

government are democratic 
and thus freedom oriented

Situation number six 
consumer versus consumer; 
that is the individual versus 
the individual inside a free 

market.

The situations of 
war

Full competition 
and thus full 

differentiation 
through 

divergence

Elimination of the convergence 
through coercion means the 
elimination of the divergence 

(differentiation) and the potential for 
goodness.

If there is little possible potential for 
goodness, the potential for revolution 

increases because of the peoples' motivation 
to achieve goodness is present and 

motivation is the sacrifice versus the reward 
ratio

Therefore the 
government will take 

away the means to war; 
such as the ability to 

own guns

Such as Stalin, 
Mao, Pol Pot

This produces 
high potential for 
the production of 
goodness in the 

form of goods and 
services

This situation produces little 
conflict because it increases the 

potential for cooperation and 
cooperation means peace.

Competition 

In this situation the 
government is at 

war with its 
people. 

We should discuss 
later why this 

situation would have 
a potential for war 

with other countries. 

No competition and 
thus little 

differentiation because 
lack of motivation. 

As there is freedom, there is a 
market of ideas, and thus there is 
competition of ideas and thus a 

differentiation of new ideas.  Thus 
no motivation to war.  Democracy is 
inferently peaceful because of the 

innate differentiation of ideas.   

Competition exists 
thus no potential for 

war.

Monopoly company 
becomes stagnate.

Company will try to 
suppress 

competition.

Which will 
cause 

economic war 
with the 

consumer
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